











FOR IMMEDIATE RELEASE

Kayne Anderson Energy Development Company Announces Financial
Results for the Fiscal Quarter Ended May 31, 2007

Kayne Anderson

Fund Advisors
KAYNE ANDERSON ENERGY DEVELOPMENT COMPANY
CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE THREE AND NINE MONTHS ENDED AUGUST 31, 2007 )
Three Nine
Months Ended Months Ended

August 31, 2007 August 31, 2007
INVESTMENT INCOME

Income
Dividends and distributions $ 2,436 $ 5,151
Return of capital (2,187) (4,625)
Net dividends and distributions 249 526
Interest 2,574 8,092
Total Investment Income 2,823 8,618

Expenses
Base investment management fees 1,251 3,428
Incentive investment management fees (409) -
Professional fees 299 707
Directors’ fees 73 210
Administration fees 59 173
Insurance 39 117
Custodian fees 21 53
Other expenses 126 295

Total Expenses — Before Investment Management Fee Waivers and

Interest Expense 1,459 4,983
Base investment management fee waivers (351) (973)
Interest expense 944 944
Total Expenses 2,052 4,954
Net Investment Income - Before Income Taxes 771 3,664
Deferred income tax benefit 233 331
Net Investment Income 1,004 3,995

REALIZED AND UNREALIZED GAINS (LOSSES)
Net Realized Gains
Investments 400 3,544

Net Change in Unrealized Gains (Losses)

Investments (5,596) 7,316
Deferred income tax expense (550) (900)
Net Change in Unrealized Gains (Losses) (6,146) 6,416
Net Realized and Unrealized Gains (Losses) (5,746) 9,960
NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM - -
OPERATIONS $(4,742) $ 13,955
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS: This press release contains "forward-looking statements”
as defined under the U.S. federal securities laws. Generally, the words "believe," "expect," "intend," "estimate," "anticipate,”
"project,” "will" and similar expressions identify forward-looking statements, which generally are not historical in nature.
Forward-looking statements are subject to certain risks and uncertainties that could cause actual results to materially differ
from the Company's historical experience and its present expectations or projections indicated in any forward looking
statement. These risks include, but are not limited to, changes in economic and political conditions; regulatory and legal
changes; energy industry risk; commodity pricing risk; leverage risk; valuation risk; non-diversification risk; interest rate risk;
tax risk; and other risks discussed in the Company's filings with the SEC. You should not place undue reliance on forward-
looking statements, which speak only as of the date they are made. The Company undertakes no obligation to publicly update
or revise any forward-looking statements made herein. There is no assurance that the Company's investment objectives will be
attained.
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