











Kayne Anderson Energy Development Company Announces Financial
Results for the Quarter Ended August 31, 2008 Kayne Anderson

Fund Advisors
KAYNE ANDERSON ENERGY DEVELOPMENT COMPANY
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
(amounts in 000’s, except share and per share amounts)
August 31,
2008 November 30,
(Unaudited) 2007
ASSETS
Investments, at fair value:
Non-affiliated (Cost —$165,487 and $195,941, respectively) ........cccceoveevveeeeecreeeneennee. $ 152,245 $ 205,811
Affiliated (Cost —$119,599 and $114,172, respectively)...........ccccovveveiiiieeciecieereee, 147,576 120,891
U.S. Treasury Bills, at fair value (Cost — $0 and $14,251, respectively)..........ccc.co....... — 14,250
Repurchase agreements (Cost —$5,057 and $10,769, respectively)........c...ccccoereenee. 5,057 10,769
Total investments (Cost —$290,143 and $335,133, respectively) ..........ccccoovevvveneennen. 304,878 351,721
DepOosSits With DrOKETS .......oiieiiie it 123 121
Receivable for SECUTtIES SOIA ........coiiiiiiiiiiii e 431 766
Interest, dividends and distributions receivable, Net...........cccoooviieiieiieiiiiieeeeeee, 381 1,515
Debt issuance costs, prepaid expenses and other assets..........cccccovveiiiiiieees 821 1,264
LI = 1IN = 306,634 355,387
LIABILITIES
Senior secured revolving credit facility...........cceoiiii 77,500 85,000
Treasury secured revolving credit facility ... — 14,000
Payable for securities pUrChas@d.............cocuiiiiiiiiiie i — 6,967
Investment management fee payable.............oeeii i 1,339 1,355
Accrued directors’ fees and EXPENSES ........ueiiiiiie e 75 78
Accrued expenses and other liabilities................o i 1,154 863
Deferred tax llability............ooiiiiii s 2377 1,991
Total Liabilities .....ccocceeiiiiiceieriecceee e s n e e e s nn e e e ne e e e an 82,445 110,254
NET ASSETS. .. .ottt e et e e e e a e e e e et et e e e e bee e e e eesteeeeeannaeaeeanneeas $ 224,189 $245,133
NET ASSETS CONSIST OF
Common stock, $0.001 par value (200,000,000 shares authorized at August 31,
2008 and November 30, 2007; 10,102,986 and 10,050,446 shares issued and
outstanding at August 31, 2008 and November 30, 2007, respectively).................... $ 10 $ 10
L= 1o BT 0= T o1 ¢ | R 220,195 231,535
Accumulated net investment loss, net of income taxes, less dividends ..............cccc...... (3,215) (409)
Accumulated net realized losses on investments, net of income taxes..............cccccoe.... (1,828) (19)
Net unrealized gains on investments, net of income taxes............cccoovciiiiiiiiie, 9,027 14,016
NET ASSET S ... .ottt e e e e e e e e e et e e e e et e e e e et e e e e e ensbeeeeeantaeaeeannreas $224,189 $245,133
NET ASSET VALUE PER SHARE.............oooiiiii et $ 2219 $  24.39
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http://www.kaynefunds.com/
Monique Vo, 877-657-3863




Kayne Anderson Energy Development Company Announces Financial
Results for the Quarter Ended August 31, 2008 Kayne Anderson

Fund Advisors

KAYNE ANDERSON ENERGY DEVELOPMENT COMPANY
CONSOLIDATED STATEMENT OF OPERATIONS
(amounts in 000’s)

(UNAUDITED)

Three Months Ended Nine Months Ended
August 31, August 31, August 31, August 31,

2008 2007 2008 2007
INVESTMENT INCOME
Income
Dividends and Distributions:
Non-affiliated iINVestmMeNnts ..........cccocov i $ 2217 $ 1039 $ 6477 $ 2,536
Affiliated investments ... 2,749 1,397 7,831 2,615
Total dividends and distributions .............cccooviiiiiiieeiiiiiiinnn. 4,966 2,436 14,308 5,151
Return of capital..........ooieiiiii e (3,825) (2,187) (12,844) (4,625)
Net dividends and distributions ... 1,141 249 1,464 526
Interest:
Non-affiliated investments (after foreign taxes withheld of $2) ... 648 2,208 3,882 7,684
Affiliated INVeStMENTS ..o 85 366 373 408
Total INterest.... ..o 733 2,574 4,255 8,092
Total investment iINCOMEe ... 1,874 2,823 5,719 8,618
Expenses
Base investment management fees...........cccceveiiiiiieiie e 1,328 1,251 4,052 3,428
Incentive investment management fees...........ccoccevviiiiiiie e — (409) — —
Bad debt eXPenSe ........cooiiiiiii e — — 830 —
Professional fEES .........cueiiiiiiii i 229 299 719 707
DIreCtors’ fEES ..o 76 73 240 210
Administration fEes ... 54 59 202 173
INSUFANCE ..ottt e e e e 38 39 113 117
CUStOdIaN fEES ..o 20 21 61 53
Other EXPENSES....cciiiiiiiiiee et 162 126 441 295
Total Expenses — Before Base Investment Management Fee
Waivers and Interest EXpense..........ccccovvvveeeiiiiiiiiiieeieeeeecs 1,907 1,459 6,658 4,983
Base investment management fee waivers...........c.ccccoooeiiiiiiecnn — (351) — (973)
INtErest EXPENSE .....ooi i 1,003 944 3,549 944
Total EXPENSES .....eviiiiiiieeeiiee et 2910 2,052 10,207 4,954
Net Investment Income (Loss) — Before Income Taxes ................ (1,036) 771 (4,488) 3,664
Deferred income tax benefit ... 386 233 1,682 331
Net Investment Income (LOSS)...........c.ooevieiiiiiiiiiiie e (650) 1,004 (2,806) 3,995
REALIZED AND UNREALIZED GAINS (LOSSES)
Net Realized Gains (Losses)
INVESTMENTS.....eeiiiiiii e (6,340) 400 (2,851) 3,544
Foreign currency transactions............occuvviiiiiiiiiiiii e (30) — (30) —
Deferred income tax benefit..........cccooiiiiiiiiiiii 2,370 — 1,072 —
Net Realized Gains (LOSSES) ....ccuviiueiirieiiiiieieciiic e (4,000) 400 (1,809) 3,544
Net Change in Unrealized Gains (Losses)
INVESTMENTS.....oiiiiiii e (6,985) (5,596) (1,852) 7,316
Foreign currency translations..............oooooiiiiiii s 3 — 3 —
Deferred income tax benefit (EXpense) ........ccccevvviiiiiiiiiiiciiecnenn. 2,598 (550) 688 (900)
Deferred income tax expense — conversion to a taxable
[oTo] 4o o] =11 o] o RSP — — (3,828) —
Net Change in Unrealized Gains (LOSSES)........ccccooveiriiivierinneenn. (4,384) (6,146) (4,989) 6,416
Net Realized and Unrealized Gains (LOSSES) ............ccccceiviiiiineenns (8,384) (5,746) (6,798) 9,960
NET INCREASE (DECREASE) IN NET ASSETS RESULTING
FROM OPERATIONS ... $ (9,034) $ (4742) $ (9604) $ 13,955
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS:

This press release contains "forward-looking statements"” as defined under the U.S. federal securities laws. Generally, the
words "believe," "expect,” "intend," "estimate," "anticipate," "project,” "will" and similar expressions identify forward-
looking statements, which generally are not historical in nature. Forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to materially differ from the Company's historical experience and its present
expectations or projections indicated in any forward-looking statement. These risks include, but are not limited to, changes in
economic and political conditions; regulatory and legal changes; energy industry risk; commodity pricing risk; leverage risk;
valuation risk; non-diversification risk; interest rate risk; tax risk; and other risks discussed in the Company's filings with the
SEC. You should not place undue reliance on forward-looking statements, which speak only as of the date they are made. The
Company undertakes no obligation to publicly update or revise any forward-looking statements made herein. There is no
assurance that the Company's investment objectives will be attained.
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