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Kayne Anderson Energy Development Company Announces Financial
Results for the Quarter Ended May 31, 2008

HOUSTON, TX — (MARKET WIRE) — July 7, 2008 — (NYSE:KED) Kayne Anderson Energy Development Company (the “Company”)
today announced its financial results for the quarter ended May 31, 2008.

HIGHLIGHTS

The Company increased its quarterly dividend to $0.42 per share
Net asset value: $23.51 per share as of May 31, 2008

Net investment loss: $1.5 million for the quarter

Net realized gains: $0.9 million for the quarter

« Net increase in unrealized gains: $5.8 million for the quarter

“This was a very positive quarter in terms of the developments at several of our private MLPs,” stated Kevin McCarthy, CEO and
President. “Unfortunately, a portion of those gains were offset by poor performance by our investment in ProPetro and a decline
in value of our public MLP investments. We expect continued positive developments at our private MLPs over the next several
quarters and are working hard to improve the performance at ProPetro.”

PORTFOLIO AND INVESTMENT ACTIVITY

As of May 31, 2008, the Company had long-term investments of $306.2 million and a net asset value of $236.8 million. The
Company’s long-term investments consisted of 57 portfolio companies, which were comprised of 82% in equity securities and
18% in fixed income securities.

Since the beginning of the fiscal year, the percentage of fixed income securities has declined, which is consistent with the
Company’s plans to reconfigure its portfolio to increase the percentage of equity securities as a result of its election to no longer
be treated as a Regulated Investment Company, or RIC.

In anticipation of investing a greater portion of its portfolio in private MLPs, the Company reduced its holdings in traded second
lien debt by $20.8 million since the beginning of the fiscal year. These sales of fixed income securities enabled the Company to
reduce its borrowings under the Senior Secured Revolving Credit Facility from $85.0 million on November 30, 2007 to $68.0
million on May 31, 2008. In addition, the Company had $7.3 million invested in short-term repurchase agreements as of May
31, 2008. The Company anticipates utilizing the proceeds from the repurchase agreements and additional borrowings to make
new investments during the third quarter.

NET ASSET VALUE

On May 31, 2008, the Company’s NAV per share was $23.51, which represents an increase of $0.10 or 0.4% from its NAV of
$23.41 on February 29, 2008. The increase in NAV was principally the result of unrealized gains in the Company’s portfolio of
private MLPs ($20.5 million pre-tax), offset by an unrealized loss on the Company’s ProPetro investment ($10.2 million pre-tax)
and unrealized losses on the Company’s portfolio of publicly traded MLPs ($2.4 million pre-tax).

DIVIDENDS

On July 1, 2008, the Company declared a dividend of $0.42 per share for the quarter ended May 31, 2008. This dividend repre-
sents the Company’s sixth consecutive increase of its dividend since its initial, partial dividend of $0.22 per share (which
equated to a quarterly dividend of $0.28 per share) that was paid on January 12, 2007. The Company has increased its dividend
by 5% over last twelve months.
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