











Kayne Anderson Energy Development Company Announces

Financial Results for the Quarter Ended February 29, 2008 Kayne Anderson
Fund Adyisors
KAYNE ANDERSON ENERGY DEVELOPMENT COMPANY
CONSOLIDATED STATEMENT OF OPERATIONS
(amounts in 000’s)
(UNAUDITED)
Three Months Three Months
INVESTMENT INCOME Ended Ended
Income February 29, February 28,
Dividends and distributions: 2008 2007
Non-affiliated INVESTMENTS i et e e e e e e e e ennnas $4,390 $838
Affiliated INVESTMENTS .. o 87 41
Total dividends and distributions .........ccoiiiiiiiii e 4,477 879
RetUrN Of CAPItal...cu i e as (4,322) (791)
Net dividends and distribUtioNS........couiiiiiiiiii e, 155 88
AT (=T (=TS A PP 2,501 2,702
Total iNVesStMENT INCOME .. ...ieiii e 2,656 2,790
Expenses
Base investment management fEES .....viuviiiiiiiiiiii i 1,380 1,058
Incentive investment management feesS.......covuiveiiieiiii i — 177
ProfeSSIONAl TEES cunieiiee e 260 156
DT =Tod VoY £ R (1= P 72 63
AdMINISTration fEES ..uuiuiii e e 55 56
TS =T o= 37 38
QTS (oo 1= i (= P 20 15
(010 =y q 1= g =TT PP 183 148
Total Expenses — Before Base Investment Management Fee
Waivers and Inte rest EXPeNSE.....cu i 2,007 1,711
Base investment management fee Waivers......ccocovvveiiii i, — (303)
INTEIEST EXPENSE . ettt 1,684 —
o) 7= = 0 1=T 1YY PPN 3,691 1,408
Net Investment Income (Loss) — Before Income Taxes  .......... (1,035) 1,382
Deferred income tax benefit......coieiiiiiiiiii 397 41
Net Investment INCOME (LOSS)  ceviiueiiiiieiieii et eaaas (638) 1,423
REALIZED AND UNREALIZED GAINS (LOSSES)
Net Realized Gains
TSy (=T 1S 2,086 901
Deferred iNCOME taX EXPENSE. .. cuuiuitiieieiieiieteeae et et et ee e eae et e e e aeeaeens (776) —
Net Change in R ealized Gains ........cevueeenieiieiieeie e eeaes 1,310 901
Net Change in Unrealized Gains (Losses)
TSy (=T 1S (4,096) 8,090
Deferred income tax benefit (EXPENSE) ..vuiuiiniiuiiiiii e 1,524 (14)
Deferred income tax expense — conv ersion to a taxable corporation .... (3,828) —
Net Change in Unreal ized Gains (LOSSES) ..cvuurieuiernieieeieeeieeieeeeeennas (6,400) 8,076
Net Realized and Unrealized Gains (LOSSES)  ivvvviviiiiiiiiiieeennns (5,090) 8,977
NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM
OPE RATIONS o e e et e e et e e e ea e eaaeaaaeas $ (5,728) $ 10,400
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http://www.kaynefunds.com/ 888-533-1232
Monique Vo, 888-533-1232
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS:

This press release contains "forward-looking statements" as defined under the U.S. federal securities laws. Generally, the
words "believe," "expect," "intend," "estimate," "anticipate," "project," "will" and similar expressions identify forward-
looking statements, which generally are not historical in nature. Forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to materially differ from the Company's historical experience and its present
expectations or projections indicated in any forward-looking statement. These risks include, but are not limited to, changes in
economic and political conditions; regulatory and legal changes; energy industry risk; commodity pricing risk; leverage risk;
valuation risk; non-diversification risk; interest rate risk; tax risk; and other risks discussed in the Company's filings with the
SEC. You should not place undue reliance on forward-looking statements, which speak only as of the date they are made. The
Company undertakes no obligation to publicly update or revise any forward-looking statements made herein. There is no
assurance that the Company's investment objectives will be attained.
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